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QUICK VIEW 
July 8, 2008 

Seven Arts Pictures (SAPXF)  
Recent Price:  $0.30 
Symbol:  SAPXF 
Recommendation: BUY 
Industry:  Motion Pictures  
 
Seven Arts Pictures is an independent financier, producer and distributor of feature length films.  We 
believe that the Company’s business model is exciting because SAPXF does not have to rely on 
blockbuster receipts from first run theatrical release.  Seven Arts’ films derive their profitability from the 
worldwide distribution of DVD, PPV, as well as pay and free TV rights.  The company also acquires the 
rights to films it has not produced to distribute through its established distribution network.  Seven Arts 
maintains movie copyrights for future distribution and has a library of 35 movies.  We believe that 
several new releases delivered in FY08, as well as a number of films in development, have strong 
revenue potential.  

 
 

 
Stock Metrics Balance Sheet 2008 E

Recent Price $0.30 Cash & Equivalents 605,007

52 Weeks Price Range 0.30-0.50 Working Capital -3,684,584

Shares Outstanding (mil.), FY08 23.82 Total Assets 51,707,937

Market Capitalization (mil.) 7.1 Long-Term Liabilit ies 23,115,170

Avg Daily Volume (3 month) 1,454 Total Debt 28,594,760

Beta (estimated) 2.20 Shareholders Equity 8,903,177

Key Ratios 2008 E 2009 E Price Ratios

SGA / Sales 8.8% 5.0% Price to Sales 2008E 0.6

Net Profit Margin 19.9% 24.5% Price to Sales 2009E 0.3

Interest Coverage 1.1 3.3 Price to Earnings 2008E 2.8

Return on Equity 38.1% 51.7% Price to Earnings 2009E 1.1

Return on Assets 6.6% 11.4% Price to Book 2008E 1.1



  Cohen Independent Research Group 

Copyright © 2008 by Cohen Independent Research Group. All rights reserved. This report may not be reproduced. 
Page 2 of 9 

The Company’s plan is to release four to seven in-house financed and produced new films per year, 
supplemented by several films distributed for other producers on an agency basis.  We estimate gross 
investment in new films of $35 million in FY:08, expanding to $50 million in FY:09, and subsequently 
increasing by $10 million per year.  Seven Arts has approximately 12 films that are currently in various 
stages of production, or available for release.  The Company has been very successful in utilizing tax 
credits and/or tax-advantaged investments (soft money) as well as pre-sales of distribution rights, against 
which it is able to acquire bank financing, in order to essentially fund 100% of its gross film costs.  The 
Company’s fiscal year end will change from March to June in 2008 to better balance the major film 
festivals within its fiscal year.  These film markets typically generate the majority of the Company’s 
rights sales.  As a result, FY08, ending June 30, 2008 includes 15 months.  

 
FY07A FY08E FY09E FY10E

Revenues 11,758,578    17,000,000    34,700,000    53,100,000      
Net Income 1,934,260      3,391,233     8,493,283     10,924,798      
Diluted EPS 0.05              0.08             0.26             0.34                

 
We create three forecasts to describe the range of possible outcomes for the Company.  The primary 
difference between the three scenarios is the revenue forecasts.  Details of our forecasts are in the full 
report.  The table below displays the Diluted EPS for each of our forecasts.   
 

Diluted EPS Forecast 
All figures in $ 2008 2009 2010 2011 2012
Optimistic Case $0.08 $0.40 $0.52 $0.69 $0.85
Base Case $0.08 $0.26 $0.34 $0.40 $0.50
Pessimistic Case $0.08 $0.11 $0.12 $0.13 $0.13  

 
We calculate a short-term and long-term price target based on PE multiples and our forecast for FY09 
and FY10 diluted EPS.  We note that the Base Case describes a 58.6% annual compound growth rate in 
diluted EPS for the forecast timeframe.  Comparable companies trade at an average 31x trailing EPS.    
The following tables summarize our PE valuation analysis.  Our single point short-term and long-term 
price targets are $5.26 and $6.76, respectively.  Complete details of our financial forecast, valuation 
analyses and comparable companies are in the full report.     
 

Short-Term Price Targets 
 Based on PE Multiple to FY09 Diluted EPS  

PE Multiple 15 20 25
Optimistic Case 5.99       7.98      9.98       
Base Case 3.94       5.26      6.57       
Pessimistic Case 1.59       2.13      2.66        

 
Long-Term Price Targets 

 Based on PE Multiple to FY10 Diluted EPS  
PE Multiple 15 20 25

Optimistic Case 7.87       10.49     13.11     
Base Case 5.07       6.76       8.46       
Pessimistic Case 1.87       2.50       3.12       
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Executive Summary 

 

• Seven Arts Pictures is an independent motion picture financing, production and distribution 
company. 

• The Company’s core business strategy is to finance, produce, and distribute 4-7 films in-house 
annually with budgets of between $5 and $12 million each, and to finance these through a 
combination of tax credits and/or tax advantaged  investments as well as loans from banks secured 
with presales of certain domestic and foreign rights.  This business model generates a minimum 
30-50% gross margin on each movie, even assuming a limited or no theatrical release.  The 
Company also seeks to acquire films produced by others for distribution in post theatrical markets, 
as an agent, for a 15%-20% fee. 

• Seven Arts plans to supplement its core strategy by producing a few higher cost films ($20- $50 
million) that may have higher upside due to the increased likelihood of a wide theatrical release. 
Seven Arts may choose to partner with a major US distributor on certain of these movies in order 
to reduce its financial exposure and to secure a  wide US theatrical release.  

• The Company reduces its financial risk on each movie by pre-selling certain domestic and 
international rights to distributors before production commences. Such pre-sales typically amount 
to 40%-50% of the gross budget of each movie. Contracted pre-sales are then discounted with 
banks/finance companies to provide production financing. Each film is thus partially 
independently financed with such non-recourse senior debt, occasionally supplemented with a 
mezzanine tranche. 

• Seven Arts Pictures takes advantage of tax motivated financing structures to fund film production. 
Certain states and municipalities subsidize film production in their jurisdictions by reimbursing a 
portion of the film's cost. In addition, the Company may receive cash  from individual  investors 
who receive tax credits and/or leveraged write-offs based on their investment in the film. The 
Company is not usually obligated to return the principal invested unless the picture is a 
blockbuster. Typically, such tax oriented financings provide 40% to 50% of a film’s production 
budget.  The company keeps current with changing tax laws in the US, Canada, UK, and Hungary 
and other countries to identify appropriate scripts and locate production in geographic regions that 
qualify for tax credit investments. 

• The Company’s business model focuses on distribution in the post-theatrical markets for its core 
"genre" movies.  These include the domestic and international DVD markets, pay-per-view (PPV) 
and video-on-demand (VOD), and the domestic and international pay and free TV markets .   

• Although the success of most of the Company's films is not dependent on a  wide theatrical 
distribution, when it does occur, the advertising and marketing expenses associated with it will 
propel subsequent DVD, PPV, and TV distribution revenues, often  by several multiples.  Widely 
released films also provide the engine to pull smaller pictures along in subsequent library package 
sales.  This helps explain the company's desire to produce and release a few larger budget movies 
that have “theatrical breakout” potential, while limiting the downside through pre-sales, tax 
shelters and, possibly, co-financings. 

• Seven Arts Pictures has developed and maintains excellent relationships with several US theatrical 
distributors including MGM, Sony, Paramount, and Fox, as well as with international distributors 
such as Momentum (UK), Pathe (France), AMG (Japan), Soyuz (Russia) and Scanbox 
(Scandinavia).  These relationships provide a majority of the Company's pre-sale agreements.  
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• Through a combination of releases and selected acquisitions, Seven Arts expects to increase its 
film library from 35 films to 125 films over the next five years. The Company expects that all of 
the cost of its in-house films will typically be amortized within three years of their release. The 
value of a film library is that it will continue to generate revenues in post-theatrical markets 
beyond that time, particularly if "pulled" by larger pictures, with little cost associated with those 
revenues. 

• In FY 2008, two films produced by Seven Arts Pictures had a limited theatrical release.  "Deal", 
starring Burt Reynolds, Bret Harrison and Shannon Elizabeth was distributed through MGM.  
"Noise", starring Tim Robbins and William Hurt was distributed through ThinkFilm.  Both 
performed modestly, but are expected to meet profit targets based on the fact that half their 
production cost was provided through tax credits/investments and that pre-sales more than met the 
Company's goals. 

• Several more films are in final post production or are ready for distribution. At least four will be 
available for distribution in the quarter and year ending June 30, 2008 such that certain pre-sale 
revenues will be booked at that time.  They will all likely be released in the next several months 
either theatrically or post-theatrically.  Certain of these, such as "American Summer" may enjoy a 
wide theatrical release.   

• Seven Arts Pictures has secured the exclusive rights to create motion pictures based on a series of 
11 novels by Boris Akunin, a Russian writer.  The novels are adventure/thriller stories based in 
Czarist Russia and are very popular in Europe.  We expect the first film of the series, "The Winter 
Queen", to be directed by Paul Verhoeven, will be released in FY10. 

• The Company has several more high-profile films in development scheduled for production and 
release in 2009 through 2010 including "Catwalk", "Mortal Armor; The Legend of Galahad", 
"Romeo Spy" and "Neuromancer." 

• Management has a wealth of experience in the film industry, including financing transactions, risk 
management, film production and distribution.  Management has been directly involved in many 
successful feature films such as "Terminator 2", " Total Recall"," Rambo"," Rambo III"," 
Platoon"," The Big Easy"," Johnny Mnemonic" and "Showgirls".    

  
Valuation Summary  
 
• We forecast three scenarios to value SAPXF common stock and to define a range of potential 

outcomes.  Our Base Case scenario describes what we believe is easily achievable for the 
Company based on the number of estimated new film releases in 2008 and 2009, the films in 
development and the Company’s disciplined business model.  Our Base Case scenario identifies a 
compound annual growth for diluted EPS of 58.6%.  Applying a 20x PE multiple (66% discount 
to our projected earnings growth) to FY09 diluted EPS, we calculate a single point price target of 
$5.26.  For our Optimistic case, our single point price target is $7.98.  We note that comparable 
companies trade at an average trailing 12-month PE of 31.5x, and a forecast PE of 16.5x.  

• We forecast a long-term price target with our FY10 forecast.   Our single point target price based 
on a 20x multiple to our FY10 is $6.75 and $10.49 for our Base Case and Optimistic scenarios, 
respectively.  We note that our short-term and long-term price targets described by our Pessimistic 
case, $2.13 and $2.50, respectively, are significantly above the current stock price.   
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Investment Thesis and Recommendation 
 
The motion picture industry is dominated by movie studios that rely on first run theatrical box office 
receipts to cover both high film budgets and marketing expenses as well as to maximize the value of the 
film’s release for subsequent domestic and international markets.  Major studios execute a business 
model that tends to inflate box office revenues with high marketing and advertising budgets at the 
expense of current gross margins and profitability.  Seven Arts Pictures, on the other hand, focuses on 
producing films that are profitable in the post first run theatrical distribution market, and may not require 
a theatrical release.  Growth of the post first run theatrical distribution market has been driven by the 
proliferation of DVD players worldwide, the availability of PPV to a large segment of the G-7 
population, and growth of in-home high definition television and sound systems which closely replicate 
the cinema experience.  Seven Arts Pictures takes advantage of these trends by producing moderately 
budgeted quality films that target the post theatrical distribution market and are highly sought after by 
the wholesale DVD and rental market.  The Company reduces its financial risk by obtaining purchase 
commitments from distributors often before film production begins and by utilizing tax credits and/or 
tax advantaged financings that may cover up to 50% of the production budget, together with non-
recourse bank loans that are secured with presales of certain rights to third party distributors.  This 
enables Seven Arts to produce films with gross margins of 30 % to 50% even if revenue overages turn 
out to be minimal. 
 
The company focuses on “genre” movies such as teen comedies, dramas, and horror movies. These films 
have strong appeal to a selected demographic audience and when combined with careful construction of 
the film’s “elements” (the director, actors, producer, and writer), create a valuable long-term asset as a 
library title. Film libraries are the engines for long-term value creation in the movie business.  Seven 
Arts Pictures plans to expand its movie library of 35 films to 125 titles within 5 years by producing four 
to seven films per year and by carefully acquiring additional titles.   
 
Seven Arts has two movies, “Deal” and “Noise” that were recently released in a limited number of 
theaters and are about to be released in post-theatrical markets.  Several more films are scheduled for 
release in the next several months, one of which (“American Summer”) is believed to have wide 
theatrical potential which could make it the largest revenue producer in the Company’s history.  Several 
other films in development including “Catwalk”, ”The Winter Queen”, “Mortal Armor; The Legend of 
Galahad”, “Romeo Spy” and “Neuromancer” appear to be very promising.  
 
We believe the Company’s emphasis on protecting its downside risk through tax advantaged financings 
and presales, together with a slate of promising upcoming releases, creates significant upside to the 
current stock price and excellent long term value in the form of a film library.     
    
At $0.30 per share, with a valuation target of $5.26, we recommend the purchase of SAPXF common 
stock for long-term growth investors. 
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At $0.30 per share, we believe Seven Arts Pictures (SAPXF) is substantially undervalued even when 
compared to our most conservative forecast.  Based on our valuation analyses, an investment in SAPXF 
has the potential for high returns over the next few years.  We created three scenarios – Base Case, 
Optimistic Case and Pessimistic Case – while valuing the Company.  The primary difference between 
the scenarios is the assumed revenues from new film releases.  All three scenarios incorporate the same 
financial investments in films.     
 
We expect the Company to release seven films per year in FY2009, and beyond. We believe our revenue 
forecasts in the Base Case and Optimistic scenarios are the most likely outcome for the Company.  
Details about new film releases and films in development are in the full report.  Our revenue 
assumptions are defined in the Financial Forecast, and our valuation analyses is described in Valuation.  

 

 



  Cohen Independent Research Group 

Copyright © 2008 by Cohen Independent Research Group. All rights reserved. This report may not be reproduced. 
Page 7 of 9 

Cohen Growth Drivers – Base Case 
 Cohen Growth Driver Analysis FY-08E FY-09E FY-10E FY-11E FY-12E
 Revenues  17,000,000 34,700,000    53,100,000   68,240,000    82,040,000   
 Operating Margin  29.2% 30.2% 30.5% 31.2% 31.8%
 Net Margin  19.9% 24.5% 20.6% 18.8% 19.7%
 EPS - Diluted  0.08           0.26             0.34             0.40             0.50            

 Cash from Operations 13,108,259 26,732,783    36,318,748   44,997,818    55,209,818   
 Free Cash Flow  779,565     19,680,565    36,946,496   49,040,636    62,402,636   
 Cash  605,007     5,320,789     5,622,537     6,603,355     8,796,173    
 Working Capital  (3,684,584)  2,147,199     2,611,947     4,123,765     6,316,583    

 Long Term Debt  23,115,170 34,115,170    34,115,170   32,115,170    27,115,170   
 Total Debt  28,594,760 36,594,760    36,594,760   34,594,760    29,594,760   
 Total Assets  51,707,937 74,577,669    90,791,467   108,524,935  126,587,953 

Annual Percent Change in Revenues, Margins, Assets
 Revenues  104.1% 53.0% 28.5% 20.2%
 Operating Margin  3.2% 1.1% 2.2% 2.0%
 Net Margin  22.7% -15.9% -8.7% 5.1%
 EPS - Diluted  233.5% 28.6% 17.4% 26.4%

 Cash from Operations 103.9% 35.9% 23.9% 22.7%
 Free Cash Flow  2424.6% 87.7% 32.7% 27.2%
 Cash  779.5% 5.7% 17.4% 33.2%
 Working Capital  -158.3% 21.6% 57.9% 53.2%

 Long Term Debt  47.6% 0.0% -5.9% -15.6%
 Total Debt  28.0% 0.0% -5.5% -14.5%
 Total Assets  44.2% 21.7% 19.5% 16.6%  
 
 
The growth story at SAPXF is exciting.  Due to the change in the company’s fiscal year from March to 
June, FY08 contains 15 months.  We forecast FY08 revenues of $17 million with operating profits of 
$4.97 million, compared to FY07 revenue of $11.8 million and gross profit of $3.8 million. 
(Approximately $2 million in revenues and profits recorded in FY07 were not film related but rather 
arose from a gain on exchange of financial instruments) FY07 was reported in the UK, thus, our FY07 
data incorporates the conversion from British Sterling to $US and conversion to GAAP, detailed in our 
Financial Forecast.  Diluted EPS in FY08 is expected to be $0.08 compared to $0.05 in FY07.  Revenue 
growth in FY08 is due to delivery of several films, most of which occurred in the last three months of 
FY08, or the 5th quarter.  The company may report interim FY08 data for the year ending March 31, 
2008 due to requirements from the PLUS market in London.  Since the majority of revenues for the new 
FY08 are expected to be booked in the last three months of the fiscal year, we view any report for the 
year ending 3/31/08 as less than meaningful relative to our forecasts.    
 
We expect revenue growth will accelerate in FY09 and FY10 due to the release of 11 new films in FY08 
and FY09, and the release of five more films in FY10.  Operating margins are expected to remain 
healthy throughout our forecast timeframe.  The decline in net margin in FY10 and FY11 results from 
the increase in projected tax rate due to the expiration of net losses carried forwards.  The compound 
annual growth rate in diluted EPS from FY07 through FY12 is 58.6%.  Cash from operations and free 
cash flow, before reinvestment in new movies, are very strong throughout our forecast timeframe.   
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Price and Volume 
 

 
 

We believe the stock price is trading at a substantial large discount to the value of the business due to 
several factors: 
 

1. No new films were released by the Company in the first half of FY08.  This has changed 
significantly with the release of several films at the end of FY08.   

2. The Company is changing its fiscal year end from March to June to better align financial 
reporting with the large film festivals, i.e. 2 major film markets in each half year.   

3. The company’s listing on the British PLUS MARKET has been disappointing due to poor 
visibility and liquidity. 

4. SAPXF stock may have been perceived as having an overhang of convertibles which might have 
caused significant dilution and potential interest rate penalties.  However, recent cash flows have 
paid off over $8 million of debt that was technically in default, with no dilution.  

5. SAPXF recently applied to be listed on the British AIM Stock Market, which is roughly 
equivalent to a US NASDAQ National Market Listing. This should increase the visibility and 
liquidity of the stock. Also, the company was just listed on the US Over the Counter market 
which will increase the exposure and visibility of SAPXF in the US.D 
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Disclaimer: 
 
This report/release is for informational purposes only.  All information contained herein is based on public information.  Ethical Standards:  Cohen Independent Research Group complies 
with securities laws. regulations and ethical standards as related to our legal and compliance requirements. Certain securities regulations are cited and disclaimed in our Disclaimer. Ethical 
standards as related to our firm are the foundation of those securities laws and regulations we follow.  Our firm is not a member of any association for other research providers.  Our firm's 
policy is to comply with any new securities laws and regulations that might be promulgated in the future.  Cohen Independent Research Group (CIRG) is a registered investment advisor that 
distributes contracted third party independent research purchased from outside third party contracted securities analysts.  CIRG issues two types of reports:  fundamental research reports that 
contain securities recommendations, and statistical data reports from The Cohen Financial and Valuation Model, and other statistical reports that do not recommend any security purchase; 
Buy, Hold/Neutral, No Recommendation or Sell.  CIRG's contracted analysts issue certain securities recommendations for fundamental research reports under NASD Rule 2711 defined as:  
Buy, Hold/Neutral or Sell recommendations. The Cohen Financial and Valuation Model contains statistical data derived from SEC filings.  This Model does not recommend the Purchase:  
Buy, Hold, Sell, No Recommendation or Short Sale of any security.  CIRG purchases certain financial data derived from SEC filings and data compiled by other vendors.  CIRG and its data 
vendors do not warranty that such SEC filing data and other compiled data is accurate.  CIRG advises recipients of all such data to be validated from the issuing company including all 
statistical information derived from SEC filings contained herein.  Neither CIRG nor any data vendor shall be held liable for any misinformation contained in any SEC filing data or 
compiled data from various data feeds.  Guests of CIRG's website, readers of CIRG's distributed research and subscribers to The Cohen Financial and Valuation Model assume full 
responsibility for the accuracy of all SEC filing data and compiled data from other sources, and are urged to confirm that data with the specific issuing company.  For fundamental research 
reports, CIRG's outside contract analysts may at their option, assign a No Recommendation to certain research reports without opinion or rating, also published for informational purposes 
only.  Under no circumstances is this report/release to be used or considered as an offer to sell or a solicitation of any offer to buy any security or other debt instruments, or any options, 
futures or other derivatives related to such securities herein.  CIRG and its affiliates may trade for its own account, and own related securities of the issuer.  CIRG or its affiliates, directors, 
officers and employees, may have a long or short position in securities of the issuer or related investments, and may effect securities transactions with CIRG clients through Direct Access 
Partners, Ltd.  Investors interested in purchasing securities are urged to read the Prospectus, 10K, 10Q other relevant public documents in full, and to conduct their own research and due 
diligence. CIRG encourages our readers to invest carefully and read the investor information available on the web sites of the Securities and Exchange Commission ("SEC") at www.sec.gov 
and/or the National Association of Securities Dealers ("NASD") at www.nasd.com. The NASD has published information on how to invest carefully at its website.  The reader should verify 
all claims and do his/her own due diligence before investing in any securities mentioned.  Investing in securities is speculative and carries a high degree of risk. Investors are always 
encouraged to consult with their financial advisors, brokers, accountants, or attorneys and/or conduct their own due diligence prior to making an investment in any of our featured companies.   
CIRG's outside contracted analysts reserve the right to change their opinion at any point in time as they deem necessary. There is no guarantee that the target price for the stock will be met 
or that predicted business results for the company will be met.  Contracted analysts engaged by CIRG are responsible for the preparation and substance of CIRG's research reports.  Analysts 
are responsible only to the public and are paid in cash to insure independence of the research process.  Reports are written and distributed on behalf of the public, and are not a service to any 
company.  CIRG does not supervise any outside contracted analyst and does not guarantee this report to be error-free or factually accurate.  CIRG is not a financial analyst as defined by 
NASD Rule 2711.  Conclusions prepared by outside contracted analysts are deemed to be reasonable at the time of issuance of the report.  All decisions are made solely by the outside 
contracted analyst and are independent of outside parties or influence.  Neither the analyst's compensation nor the compensation received by CIRG is in any way related to the specific 
recommendations or views contained in this research report/release or note, nor is it related to price performance or volume of shares traded in the referenced security.  CIRG or its affiliates 
may from time to time perform consulting or other services for, or solicit consulting or other business from any entity mentioned in this report/release. This research report/release has been 
prepared for general circulation and is circulated for general information only. It does not have regard to the specific investment objective, financial situation, suitability, and the particular 
need of any specific person who may receive this report/release. Investors should seek financial advice regarding the appropriateness of investing in any securities or investment strategies 
discussed or recommended in this report/release and should understand that statements regarding future prospects may not be realized. Investors should note that income from such securities, 
if any, may fluctuate and that each security's price or value may rise or fall substantially. Accordingly, investors may receive back less than originally invested.  Past performance is not 
indicative of future performance.  CIRG has not entered into a soft dollar agreement with the referred to company.  CIRG does not currently have an investment banking relationship with the 
company, or a finder's fee agreement with the company.  The Private Securities Litigation Reform Act of 1995 provides investors a 'safe harbor' in regard to forward-looking statements.  
CIRG cautions all investors that such forward-looking statements in this report/release and all research CIRG research reports are not guarantees of future performance.  Foreword looking 
statements include statements concerning plans, objectives, goals, strategies, future events, performances, underlying assumptions, and other statements that are statements other than 
historical facts.  These statements are subjected to uncertainties and risks including but not limited to product and service demand and acceptance changes in technology, ability to raise 
capital, availability of acquisition candidates,  and or business partnerships or economic conditions, impact of pricing, capacity and supply constraints,  or difficulties, or government 
regulation and other tasks certified in this document.    All such written statements, whether written or oral and whether made by or on behalf of the companies presented are expressly 
qualified by these cautionary statements and any other cautionary statements which may accompany the foreword looking statements.   In addition, CIRG disclaims any obligation to update 
any foreword looking statements to reflect events and circumstances as of the following date of this report/release.  Unknown risk, including bankruptcy, uncertainties, as well as other 
uncontrollable or unknown factors may cause actual results to materially differ from the results, performance or expectations expressed or implied by such forward-looking statement.  
Smaller companies have a higher likelihood of filing bankruptcy.  Investors are urged to do their own research regarding the dangers of a potential bankruptcy filing.  CIRG urges all 
potential investors to perform comprehensive due-diligence prior to making any investment.  When used, the words "anticipate," "believe," "estimate," "expect," and similar expressions as 
they relate to the company or its management are intended to identify such forward-looking statements. The company's actual results, performance or achievements could differ materially 
from the results expressed in, or implied by, these forward looking statements. Further management discussion of risks and uncertainties can be found in the company's quarterly filings with 
the Securities Exchange Commission and other periodic SEC filings.  CIRG and its data vendors do not assume any responsibility or liability for any investor decision made as a result of 
reading this report/release or accessing financial data from CIRG's various data vendors.   CIRG and the issuing company do not assume any responsibility or liability for any investor 
decision made as a result of reading this report/release.  Readers hereby acknowledge that any reliance upon any Materials shall be at the reader's sole risk. CIRG is normally paid cash and is 
sometimes paid in stock, warrants, options or other securities to publish information provided by its clients.  Non-cash payments to CIRG are designed to help smaller companies conserve 
their cash positions.  CIRG reserves the right, in its sole discretion and without any obligation, to make improvements to, or correct any error or omissions in any portion of the Service or 
the Materials.   The service and the materials are provided by CIRG on an 'as is' basis.  CIRG expressly disclaims any and all warranties, express or implied, including without limitation 
warranties or merchantability and fitness for a particular purpose, with respect to the service or any materials and products.  In no event shall CIRG be liable for any direct, indirect, 
incidental, punitive, or consequential damages of any kind whatsoever with respect to the service, the materials and the products.  This report/release has been prepared in accordance with 
the Securities and Exchange Commission's rules and amendments, Oct 23, 2000, regarding 17 CFR Parts, 240, 243 and 249, (Selective Disclosure and Insider Trading), Regulation FD (Fair 
Disclosure), 10b5-1, 10b5-2, and NASD Rules 2250, 2420, 2710 and 2711.  CIRG currently charges $29,500 for analyst research coverage and distribution of research material for a one year 
period for initiate coverage reports 50 pages or less: $39,500 for initiate coverage reports 50 pages or more, and $49,500 for initiate coverage reports of 100 pages or more.  The researched 
company has paid to CIRG $14,500 and 40,250 shares of common stock for the period of research coverage.  This document shall not be copied nor reproduced in any form without the 
expressed written and authorized consent of CIRG. Copyright: CIRG and D. Paul Cohen 
 

Recommendations: BUY 98%, SELL 2% 
 

 


